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X„ In Hay 1930* the economic situation in Shanghai begsn bo rouprove because -h® 
itotionalist blockade ended and the government -placed large orders wn* lac- ^ 
Stories for such items as rubber goods, enanol ■ware, ana construction :.ateriat.s<, 
Bv July the average daily turnover of Shanghai's leading stores, sraen as the 
Sun, Sun Sun, Lai'VJah, and China Products, was JUP 339,697,000 as compared 
with JUP 191,820,000 in April, In July daily rice shipments to Shanghai 
averaged 3=600 piculs, an increase of over 200 percent above April, In ,uns 
cotton yarn and cloth shipments from Shanghai totalled 13,300 bales of yarn 
and UjO.200 bolts of cloth, approximately foflr tines the Hay shipments. At 
the end of June the first joint operation banking group, consisting of tne oxa 
Hua, t&ngpo Commercial, China Xndustiial, and China Commercial banks , in 
Slianghai held overdue loans aomnting to JUP 27,800,000,000 as compared mth 
.iliP 36,100,000,000 in Hay, 

2,> ’"he iiaprovenent in Shanghai, economy is also illu 3 t.ra.ted by the redirection 
of commercial funds to industrial uses. In early September there mre */ 
such cases. For example, the Jen Bna Development Corporation,*”^ iiper^r 
of dyestuffs and other chemicals, invested all its available capita.. “IF 
iJiCO.OOO.OOO— in a new industrial chemical works bearing its own name, 
gone clo th firms transferred large amounts of commercial funds to knitting 
factories. This tendency Is receiving gmraramont approval, 

3 1 , The number of factories in operation in Shanghai by typo of industry as of j. 
July 19^0 ms as follows: 


cotton mills and weaving works 

woolen mills 

paper mills 

uMerwear factories 

: 3 oap and candle factories 

printing ink factories 

sMrtmakers 

iron foundries 

textile machinery and tools 
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rubber factories 
needle factori.es 

bicycle and bicycle accessory factories 
enaatel ware X’actories 
paint factories 

iw j.he following montnly record on the opening and closing of business iri'i i 
for the period January to Septanber illustrates the business trend d" 
Glianghal during this periods 

a, Industrial Establishments: 


15 

33 

155 

33 
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Month 

New Finns Opened 

Old Firms Reopened 

January 

75 

February 

28 

3 

March 

22 

i 

April 

lit 

5 

..iriy 

21 

3 

June 

37 

29 

July 

105 

87 

August 

373 

93 

September 
(first half) 

196 

60 


Firms Closed 

' — 155 

151 

2ii3 

389 

502 

158 

5 o 

62 

36 


b 0 Commercial Establishments: 


January 

1*075 

3 

February 

255 

k 

llarch 

202 

3 

April 

57 

11 

Hay 

72 

22 

June 

196 

IM* 

July 

lj .05 

lk 2 

August 

786 

115 

September 
(first half) 

JOB 

57 


363 

3h9 

196 

1 ,567 
Z a 9 hl 
1 80 
223 
235 
125 


5» Bulk purchasing of products f*cta factories has beer an effective way of 
helping many private enterprises. The state-operated China General Goods 
Company was established for this purpose and operates accord! iv> to the 
following principles* 

«• Industries with which the company concludes bulk oureimse aarwanents must 
serve the people and be capable of further development, 

b. Industries .in the greatest need are to receive priority over otiiersc 

c« Commodities purchased must be marketable either at present or in the future, 

c. Prices at wiiich commodities are purchased must. confoiri in general to 
prevailing market quotations, although a small ore ess is allowed, 

6 0 From April to July 1950 the China General Goods Ccmoany spent JIJP 8<6,36 c ’.3 iO.OOO 
for bulk purchases, over half for products of privately-operated factories, 

Ine Last Chirm branch of the Cliina General CJoods Company purchased products 
from 502 or 1*0 percent, of Shanghai *s privately-operated light industries in 
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In June the company purchased products Iron GlG of Shanghai *s privately- 
operated factories « The value of the company’s bulk purchases of various 
products of Shanghai private factories from Larch through July via s as follows: 

Larch JMP 28,500,000,000 
April JMP 53,600,000,000 
May JMP 10^# 700,000^000 
June ' JMP 96,liOO,OQO,QOO 
July JMP 231,900,000,000 

7* As of May 1950, of 37 cotton textile nulls in operation in Shanghai* 90 percent 
had signed processing contracts with the China General Goods Company* and we 
allocated raw cotton far processing© In this way 77*23 percent of the spindles 
in Shanghai were put into operation© The total output of cotton yarn from cotton 
textile mills from January to June 1950 was 322,0^6 pieces© By month and. type 
of ownership* production was as follows: 


Month 

State^oper&ted 

Mill© 

’rivately Operated 
Hills 

Foreigivoperated 

Mills 

January 

3i7£52~ 

JdjVo? 

1*9-20 

February 

11,86? 

11*173 

1,16!* 

March 

2i*»902 

31,1 61 

1,571 

April 

3h»0U8 

25*01*0 

1,365 

May 

31**120 

27*8 9E 

3.,19l* 

June 

33,10.8 

27,717 

1,125 


So IJicnty-tliree private silk rails including Mayor Silk Mills, Bong Lee Silk 
mils, Kwong I ling Knitting Manufacturing Company, and Yu Ming Silk UAXL-w** 
have signed contracts with the 3 tate**operate& Cliina Silk Corporation for the 
production of 7,710 bolts of silk piece goods during the winter of 195CM1951* 
Larger contracts have also been signed with Dali Cheng, Dan May Foong, Dong Loh, 
Clung Foong and ten other silk mills© 

9a The East China Department of Industry signed a contract with the Ministry of 
Heavy Industries in Peiping for the manufacture of various kinds of machinery 
at a total value of 18,000,000 parity units,^H^and another contract for 
10,000 soindles and two sets of paper^anaking machinery at a total value of 
Uj, 000,000 parity units© 

10© The East Cliina Department of Industry has distributed 70 percent of the 

machinery manufacture contracts to privately-operated factories © The value of 
all. contracts was 16,600,003 parity units© The privately-operated Chung Ilwa 
Iron T/orks received an order f or three sets of paper making raaeliinesy, which will 
kMp its production schedule full for a period of eight months© The Sin Chung 
Engineering Company, also privat ely-*operaied, received orders for pimps which 
will keep its production schedule full for six months* 

Ho The progress of the machinery industry in Shanghai during 1950 is illustrated 
by a 68 percent increase in business turnover for the period June through 
August over that of the period March through May© From June through August 
total business of 1,039 machinery works was JMP lU2, 200, 000,000, as cohered 
with JMP 86,300,000 ,000 for 1*155 machinery -works from March through May© 

12©, In addition to aiding private interprises, the government is also directing 
the remodeling of Shanghai*© economy© Small private mills are encouraged to 
combine vrith other mills to fom larger enterprises and thus increase production© 
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The. production policy of pilvately-operatod factories is to be changed and 
the management ^democratized 11 in order to coordinate production with the 
state economic planning* 

13 « To inaugurate planned production, a series of special national conferences 
of representatives of the cigarette, rubber, match, oil, food processing, 
printing and dyeing and other industries were held" in Peiping during 1950 e 
At the conferences it was decided to gear production to sales, and production 
plans were worked out for the last six months of 1950 and for the entire year 
1951 o Production schedules were distributed to various areas for redistribution 
to local, factories according to their productive capacity* Allotments of 
production quotas were to be decided in a democrat.i.e way without prejudice* 

llio In line rath the government policy of encouraging small enterprises to combine 
into large enterprises in order to increase production and the scope of 
operations, a number of Shanghai enterprises were amalgamating during 195(3 o 
Among these were t 

a« Pao Foong Cotton Kill, Shanghai, and Ching Foong Cotton Hill, Yhihsir 
b 0 Chang Sin Cotton Hill, Shanghai, and Lee Sing Cotton Kill, YruhsjL 
Co An Dali Cotton Kill, Shanghai, and the Dah Chong 'leaving and Dyeing Hill, 
Vouching o 

l5o Many privately-operated heavy industries organized combines to handle pro-* 
duct ion, sales and other business transactions jointly, the primary object 
being to accept orders for manufactured products jointly and to complete 
the production schedule on time* By September the following eight * 
manufacturers combines had been formed among Shanghai's Industries^ 

a* Shanghai First Small Machine Hanuf acturer-s f Combine 
be Shanghai Second Small Machine Manufacturers? Combine 
Co Shanghai Third Small Maclri.no Manufacturers * Combine 
do Shanghai First Electric Machine lAanuf actnrers 9 Combine 
e* Shanghai First Bicycle Manufacturers $ Combine 
fo Shanghai First Boiler and Machine Manufacturers Combine 
g q Shanghai First Joint Shipbuilding Company 
ho Shanghai, First Electric Mire Joint Manufacturing Company* 

The last company is a combination of the China, Mel Shine, Teh Fo o, the Far 
Eastern Electric Appliance Manufacturing Companies and the Lee Uua, Shanghai, 

Ilua Kung, and Ilua King Electric T/ire manufacturing companies * 

l6o Between July and September private banks in Shanghai formed four lo an. 

syndicates a The majority of private banks have joined one of these. Since 
the formation of these syndicates, deposits and loans have Increased and. they 
have been operating at a profit* 

17 o Four private shipping companies, all heavily in debt, merged into one ^Combined 
Yangtze Shipping Company, Ltd® 0 in an effort to improve their business and 
eliminate competition among themselves* 

18 o The Cotton Joint Purchase Committee of the ‘state and privately-operated cotton 
textile mills in East China was organised to handle joint purchasing for the mill 

1 9o The local guild of the vegetable oil pressing industry, under the guidance of 
the Departments of Industry and Trade of East China, and the Bureau of Industry 
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and Commerce in Shanghai* has orgt-nlaed a joint ourehasing board, for its 
member factorieBa both state and privately~operated, for tlie jcdrrfc purchase 
of cotton seeds,. In keeping with the policy of the gova^iment,* the joint 
board, will handle the purchases £C*. voiding to the principle of gearing 
production to sales* 
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Another economic improvement sponsored by the .government is the ^democrat!.* 
nation” of management and the vide practice of thrift in factories* .For 
-.'Xarxplej the Ying Foong Cotton fill* vrhJLch was in serious financial liiffxculiies 
^arly in 1950,tms, doing a good business in nid-CL9£0 after’ removing five i&gh 
officials, dismissing tan absentee "advisers*** eliminating surplus labor,, and 
pasting wages under a laboivsinagement agreement to reduce mges for all* 


for a related report on the 
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JJJ^CortEiieritc. This \& not listed in t ic XyiT Shanghai telephone 
darect^JT^Tassably it is the Jen Ima Dyeing and reaving Con; any, 

HHm|Cc(!rj.ont^ This firm not listed in the 19t? Shanghai telephone 
directory a . ~1Sy possibly bo the Yu fing Dyeing and leaving Company, 


I Cornmont.. 


TIig financial value or basis of parity units was not 
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